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St. Louis: World-Class Multimodal Freight Network

nrivaled accessibility. Those

two words define the logistics

advantage the St. Louis region
offers. Factor in an outstanding logistics
infrastructure and a ready, willing, and
able labor force, and it is little wonder
that logistics providers and users are the
area’s biggest cheerleaders.

Ag Coast of America Activity and
Industrial Market Growth Make
St. Louis Region One to Watch

Located in America’s heartland, a
15-mile section of the Mississippi River
in the St. Louis, Missouri, region is rap-
idly becoming known as the Ag Coast of
America for delivering the highest level
of grain handling capacity anywhere
along the river.

Investments of more than $200 mil-
lion in the agricultural product barge
transfer facilities there since 2005 have
helped increase handling capacity and
other efficiencies driving growth. St.
Louis regional ports have been ranked
by the U.S. Army Corps of Engineers
(USACE) as the most efficient inland
port district for tons moved per river
mile. The region’s barge industry han-
dles 500,000 tons per mile, making
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St. Louis two and a half times more effi-
cient than its closest competitors.

Those efficiencies translate into
one-third of all freight traffic along the
Mississippi River, from Minneapolis
to the Ohio River near Cairo, lllinois,
being captured by the St. Louis region’s
ports and river terminals, reinforcing
the region’s critical role in the national
freight network.

The signing of a Memorandum of
Understanding (MOU) in March 2018
by the St. Louis Regional Freightway,
Plaquemines Port Harbor & Terminal
District (located in the State of
Louisiana) and four ports in the St.
Louis region is expected to generate
more barge freight traffic in the St.
Louis region.

The Freightway will be collab-
oratively working with the Port of
Plaquemines and America’s Central
Port, Port Authority of St. Louis,
Kaskaskia Regional Port District, and
Jefferson County Port Authority to
support development of a new transpor-
tation link for container transport vessel
shipments from Plaquemines to the St.
Louis area. In 2017, the Freightway and
three of the ports signed another key
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MOU with the Port of New Orleans.

David Jump, president of American
Milling based in Cahokia, Illinois, says
the amount of river business in the
region disproportionately increased over
the past three decades. He attributes this
to increased demand for grain transfers
across the industry and recognition of
the region’s transfer facilities as a more
cost-effective and efficient means to
move products by barge to the Port of
New Orleans.

“The St. Louis region is a rail and
interstate highway gateway,” says Jump.
“It’'s more cost effective to move com-
modities into, out of, and through St.
Louis by combinations of truck, rail,
and barge than points upstream on the
Mississippi and Illinois Rivers.”

Exceptional Connectivity

St. Louis” ability to capture more than
30 percent of the 109 million tons of
freight traffic is also due to exceptional
intermodal connectivity via the regional
freight rail network, which includes six
Class I railroad carriers, critical unit
train capacity available at many river
terminals and ports, and four interstate
highways providing national access.

The barge industry in the St. Louis region handles 500,000 tons per mile, making the region two and a half times more efficient

than its closest competitors.
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Workers at North Bay Produce’s MidAmerica Airport Warehouse are among the St. Louis
region's well-educated and experienced workforce, providing added value to warehousing,
distribution, and e-commerce companies, all at competitive prices.

The location in the center of America’s
agricultural heartland also provides the
northernmost ice-free and lock-free
access on the Mississippi River to the
Gulf of Mexico.

“Barge rates from St. Louis to New
Orleans are very competitive,” says
William Grebenc, General Manager
of COFCO GROWMARK. A part-
nership between global agri-business
COFCO International Limited and the
robust farmer cooperative network of
GROWMARK, COFCO GROWMARK
jointly owns a barge, truck, and rail termi-
nal in Cahokia, Illinois.

“The St. Louis harbor is able to load
14-foot hull barges (2,000 to 2,200
short tons per barge) versus the lock-
ing rivers loading 1,600 tons per barge,”
says Grebenc. “T'his makes barge
rates more competitive and loadings
more efficient.”

Joh-Ready Workforce

The same assets and advantages con-
tributing to the success of the Ag Coast
are also driving steady growth in St.
Louis” industrial sector. Companies are
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attracted to special tax abatements and
other incentives, and are impressed by
the speed at which they can build a new
project in the region.

A job-ready workforce and available
land and space are also critical ameni-
ties. The region is keeping up with the
labor demand by proactively working
with universities, community colleges,
and technical colleges to train workers
in the two-state area.

The availability of a strong workforce
precipitated the opening of General
Motors’ one-million-square-foot 3PL
facility and expansion of Reckitt
Benckiser’s operations, both located in
St. Charles County, Missouri.

Retail giant Amazon has two fulfill-
ment centers in Edwardsville, Illinois,
two smaller facilities in St. Louis
County, and announced plans for its
first Missouri fulfillment center in St.
Peters, Missouri. The company attri-
butes its ability to expand in the region
to “incredible customers and an out-
standing workforce.”

St. Louis-based World Wide
Technology signed a lease for two million

additional square feet of industrial space
in Edwardsville, Illinois. The company
has 1,200 employees there, and will add
another 500 jobs, increasing its regional
workforce to more than 3,200.

Procter & Gamble has a manu-
facturing plant in St. Louis and a
distribution center in Edwardsville,
[linois. Procter & Gamble product
supply warehouse leader Herbert Hall
oversees three million square feet of
space and the movement of several hun-
dred trucks every day. He sees potential
for more growth in St. Louis, particu-
larly with continued investment in the
region’s infrastructure.

“We've purchased land next to our
North St. Louis facility for expansion,”
Hall says. “The labor workforce, freight
availability, and cost of living are good,
but seeing improvements to key road
infrastructure will be a big win for us.”

Investing in Multimodal

The Freightway is committed to
delivering that win for Hall and other
companies that want to grow their
operations in eastern Missouri and
southwestern [llinois. The role of the
Freightway is to optimize the regional
freight transportation infrastructure and
to advance its position as a world-class
freight distribution hub.

“We recognize investment in our
multimodal interconnectivity is critical
for continued growth,” says Executive
Director Mary Lamie of the St. Louis
Regional Freightway. “A key focus
has been uniting local governments,
Class I railroads, manufacturing and
logistics leaders, port and barge indus-
tries, and other stakeholders in regional
freight around a list of 20 priority
projects necessary to modernize our
freight infrastructure.”

More than six million square feet of
new projects are underway as of early
2018, or breaking ground soon. With
two additional industrial parks totaling
925 acres planned in prime industrial
corridors on both sides of the Mississippi
River, the growth continues.

“Investors are parking tens of millions
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St. Louis-based logistics service provider Sunset Transportation focuses on hiring capable,
passionate people from a talented and fresh pool of candidates.

of dollars at a time in the St. Louis
region because it has established itself
as a stable, productive market without
the highs and lows of Tier 1 markets,”
says Pat Reilly, Senior Vice President
with Jones Lang LaSalle.

Magnet for Manufacturing

One by one, the St. Louis region
checks off the contents in a bill
of particulars:

B Four major interstate high-
ways allow outbound trucks to reach
70 percent of the U.S. population
within 48 hours.

m Six Class | railroads offer access to
the third-largest U.S. rail terminal.

B The Port of Metropolitan St. Louis
is home to the third-largest inland port.

B Two international cargo airports
position the metropolitan area for
immense growth.

“With so much potential, we are
proud to call St. Louis home,” says Brian
Pierce, vice president/operations for
Sunset Transportation, a St. Louis-based
logistics company that specializes in
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supply chain management, shipper tech-
nology, transportation brokerage, and
freight auditing and payment services.

“Aside from expansive infrastruc-
ture options, St. Louis provides a high
quality of life for a low cost of liv-
ing,” he adds. “The area is attractive
to businesses —manufacturing in par-
ticular—with available, affordable
properties for distribution services,
one of the lowest corporate tax rates in
the country, and highly skilled talent
coming from at least 12 local colleges
offering logistics or supply chain man-
agement degree programs.”

Sunset has been around not only
to witness the area’s growth, but also
to contribute to it. “Sunset has been a
family-owned business in St. Louis for
nearly 30 years,” Pierce explains. “We've
seen firsthand the growth and logistics
evolution of our city.

“We're proud to say we've been grow-
ing the same way, focused on hiring
capable, passionate people from an
extremely talented and fresh pool of
candidates,” he notes.

“Our innate knowledge of the geo-
graphical area has been a comfort to
local customers and, above that, our
emphasis on shipper technology and
optimization has only fostered Sunset’s
place in local and national logistics cir-
cles,” Pierce says.

The company works hard to be a
gem in the St. Louis logistics market-
place through attention to individual
customers’ needs. “Sunset isn’t a one-
size-fits-all 3PL,” says Sunset COO
Lindsey Graves. “Our founding princi-
ples are the basis of what we promise
our customers every day: savings,
visibility, data-driven solutions, contin-
uous improvement, and relationships
above transactions.

“Sunset’s diamond in the rough is
truly our culture, and the integrity and
pride we have for our jobs, our fellow
employees, and customers,” she adds.
“Combine those family-style ethics with
advanced shipper technology and vis-
ibility tools, and you have Sunset at
your service.”

Continuing Growth

Still, the company is not resting on
its laurels. This year, Sunset added two
new locations to its branch network by
acquiring Snowland Freight Services in
Wisconsin and Minnesota. The acqui-
sition further strengthens Sunset’s role
in St. Louis.

“Snowland’s expertise in temper-
ature-controlled shipments, and the
expansion of our national reach into
crucial freight markets has been a wel-
comed addition to the Sunset family,”
Graves says.

Moreover, Sunset serves as a prime
example of the state-of-the-art approach
that logistics providers in St. Louis take
to business.

On the technology side, “Sunset’s
corporate business operations teams
have been working diligently to
upgrade our business intelligence suite
to ensure customers have maximum,
up-to-the-minute shipment visibility,”
Graves explains.

If unrivaled accessibility is key to the
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FW Logistics’ St. Louis warehouse provides access to both coasts for easy international delivery. Another advantage of being located in
St. Louis is that it enables easy access to eight neighboring states to help simplify logistical planning services.

logistics strength of St. Louis, so, too, is
the saturation of its resources.

“Most of our facilities are located
within the St. Louis area, which makes
it easy for us to keep a large number of
staff on call for our clients,” says Mike
Dieckhaus, director of sales and busi-
ness development for FW Logistics.
Founded in 1949 with a focus on food-
grade storage, over the years FW has
expanded its expertise to include con-
tract warehousing, dry storage, and
temperature-controlled warehousing.

FW operates warchouse facili-
ties across the nation, including in
California and the St. Louis, Kansas
City, Indianapolis, and Atlanta met-
ropolitan areas. “With eight of our 15
warehouses located centrally in the
United States, it is cost effective for us
to ship just about anywhere and get
product there fast,” Dieckhaus says.

“FW Logistics enhances these assets
by accommodating our clients with
space, staff, technology, and trucking
when they need it most,” he adds.

On the Road

In addition to its warehouses, FW
offers trucking services with more than
85 company-owned trucks and 250 trail-
ers servicing the continental U.S. The
company offers same-day service within
325 miles of St. Louis and next-day ser-
vice up to 550 miles.

Its breadth notwithstanding, the
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company maintains its focus on cus-
tomer service. When you're talking
about logistics, you might call that atti-
tude the “spirit of St. Louis.”

“We are small enough to be nimble
to our clients’ needs, yet large enough
to handle the volume. Our focus is to
treat our clients like family because
that’'s how we would want to be treated,”
Dieckhaus says. “With 15 locations
nationwide, 85 dedicated trucks, and
over 8 million square feet of warehouse
space, we can accommodate for just
about anything.”

Advantages of the Midwest

Another component of the logistics
spirit of the region is constant attention
to what is just ahead, over the horizon.
In keeping with that spirit, FW is always
looking for the next big thing.

“The biggest trend that we —and
everyone else in the United States—
is seeing is the uptick in e-commerce
demand,” Dieckhaus says. “This
greatly improves the advantages that
FW Logistics offers. We are able to
accommodate not only quickly, but
also efficiently.”

Having its corporate base in the
St. Louis area has contributed signif-
icantly to the company’s status as one
of the fastest-growing logistics compa-
nies anywhere.

“We believe that our consistent
growth is directly related to our location

in the Midwest, coupled with our cus-
tomer service, and the ability to flex,”
Dieckhaus says. “We always suggest that
our clients have product in the Midwest
to increase their competitive advantage
in their market.”

In the Center of it All

The company’s St. Louis warehouse
is centrally located, close to the city
and its outlying areas. This allows the
company to service customers in both
[linois and Missouri.

“The advantage of having a ware-
house in this Midwest location is that
Missouri lies at the center of a vast trans-
portation network, which is directly
connected to foreign and local markets,”
Dieckhaus says. “Missouri has a great
history of warehousing and distribution
along with low tax rates, gas prices, and
energy rates, which is helping to shape
the future of the logistics industry with
help from FW Logistics.

“Our St. Louis warehouse provides
resourceful access to both coasts for
easy international delivery,” he adds.
“Another advantage of having a ware-
house in St. Louis is that it enables
easy access to eight neighboring states,
which helps simplify logistical plan-
ning services.”

Unrivaled accessibility and satura-
tion of resources. That’s the long and
the short haul of the St. Louis region’s
story of logistics excellence. |
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FW Logistics ® www.fwwarehousing.com

FW Logistics is an experienced logistics service provider that is big enough to
handle all your supply chain logistics needs while still being small enough to give
wangiueiy TRucKING RequesT auore you specialized service. Founded in 1949 with a focus on food-grade storage, over

' the next 50 years FW has spread its expertise to include contract warehousing, dry
storage, hazmat storage, and temperature controlled warehousing. With more than

Sign tp For The Latest facustry Updates 7 million square feet of warehouse facilities across the nation, FW is the right size
e for any 3PL need.

St. Louis Regional Chamber of Commerce ® www.stiregionalchamber.com
Given its geography and infrastructure, it’s no surprise St. Louis has a tradition of
leadership in transportation, distribution, and logistics. Its manufacturing is among

the most technologically advanced and highest value-added, as home to Boeing’s
Defense Space & Security business unit. From a macro standpoint, the St. Louis regional
economy largely mirrors the U.S., with industry sectors rising and falling in sync with
national trends. And, like everywhere, its regional economy continues to evolve. Startups
in the technology and life science fields are getting launched and funded at a rate
unimaginable just a few years ago. It's an amazing transformation to witness.

St. Louis Regional Freightway ® www.thefreightway.com

Established as the St. Louis region’s go-to source for coordinating freight activity,
the St. Louis Regional Freightway provides site selection and other assistance to
manufacturing, logistics, and multimodal transportation companies and their
FRE | G HTWEEKSTL service providers. As a business enterprise of Bi-State Development, the Freightway
plays a critical role in the growth of the region’s manufacturing and distribution
sector within the City of St. Louis and seven adjacent counties in Missouri

and Illinois. The St. Louis Regional Freightway offers a unique combination of
competitive advantages unavailable anywhere else in the country.
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INBOUND IDEAS. OUTBOUND PROGRESS.
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Sunset Transportation ® www.sunsettrans.com

Through diversity of services and technology to a transparent and customer-focused
culture, Sunset Transportation is positioned as a dominant logistics management
partner for mid-market and large businesses. Sunset’s flexibility and entrepreneurial
spirit makes it The Right Size 3PL for your growing business—large enough to
provide professional, multimodal solutions while remaining agile and committed to
its roots with personalized service.
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