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Intermodal

Intermodal service excellence requires well-connected transportation 
infrastructure, best-of-breed logistics service providers, a skilled 
workforce, and affordable utilities. 

Roads & Rails
More Than 

P
h

o
t

o
 c

o
u

r
t

e
s

y
 o

f
 A

P
L

May 2012 • Inbound Logistics  1



Intermodal

More Than Roads & Rails

2  Inbound Logistics • May 2012

B
usinesses strive to strike a balance 
between fickle consumer demand 
and compelling market forces. For 
the domestic transportation seg-

ment, rail intermodal services are vital to 
meeting shippers’ needs.

“Domestic intermodal traffic will con-
tinue to increase,” says Benjamin J. 
Hartford, a senior research analyst of trans-
portation/logistics with financial services 
firm Robert W. Baird. “International traffic 
is more tied to import growth – and there-
fore more directly linked to consumer 
demand – while the domestic intermo-
dal market’s inherent growth is a result 
of converting truckloads from highway to 
intermodal rail.”

Recent rail and intermodal investments 
facilitate more consistent and on-time 
service. “Investments by both rail and 
intermodal companies have been equally 
important in terms of expanding the mar-
ket opportunities for domestic intermodal,” 
Hartford notes.

“Intermodal freight services are the fast-
est growing segment of the rail business,” 
says Holly Arthur, a spokesperson for the 
Association of American Railroads. “More 
than 140,000 miles comprise the freight 
railway system in North America, creating 
many growth opportunities.”

Transportation Access
When siting a new manufacturing or 

distribution facility, many companies are 
willing to trade proximity to large cities 
and busy ports for access to rail transporta-
tion and highways. For example, a business 
serving the Chicago market might look to 
surrounding states with good intermo-
dal connections.

“The Chicago area is unique because of 
the volume of traffic that flows through,” 
says  J im Kramer,  president  of  the 
Intermodal Association of Chicago. “But 
just as important for intermodal transpor-
tation is the location of rail facilities in 
relation to the interstate highway network 

and secondary truck roads. Access to mul-
tiple modes drives development in areas 
outside the metropolitan region.

“In addition, companies need logistics 
services that complement their intermo-
dal activity,” he notes.

Some businesses seeking a Midwestern 
presence find that Indiana provides the 
access they need. “Rail, with or without 
an intermodal terminal, is enhanced by 
other transportation modes,” says Harold 
Gutzwiller, director of economic develop-
ment for Bloomington, Ind.-based electric 
utility Hoosier Energy. “That’s why Indiana 
always fares well with transportation, distri-
bution, and logistics companies.”

Hoosier  Energy  serves  a  region 
of Indiana that features two inland 
ports – Port of Indiana-Jeffersonville and 
Port of Indiana-Mount Vernon – as well as 
two international airports – Indianapolis 
International Airport and Louisville 
International Airport. All these facilities 
boast significant freight operations.

At the Heart of Industry
For businesses serving the entire United 

States, locating in the center of the coun-
try may be the best strategy for reaching 
far-flung markets. Nebraska, for example, 
provides easy access to an extensive inter-
modal transportation network.

Nebraska’s central location provides 
shippers fast and reliable road, 

rail, and intermodal service across 
the United States.   



Logistics operations have special considerations when relocating or expanding. Indiana is 
known for excellent road, rail, and air transportation, as well as a favorable business climate 
and abundant sites. Better yet, Hoosier Energy can help facilitate every step of the process. 
Learn more at tdl.HoosierSites.com.

www.tdl.HoosierSites.com
Call 812-876-0294
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“Geographically, Nebraska is center 
stage to regional markets,” says Ken Lemke, 
economist, Nebraska Public Power District 
(NPPD). “Interstate Highway 80, the most 
traveled east-west transcontinental route of 
the interstate highway system, offers 482 
miles of quick access to every location in 
the nation. Through Nebraska’s roadways, 
goods delivered by truck reach 26 percent 
of the U.S. population in just one day. 
Within two days, that percentage skyrock-
ets to 91 percent.”

The network of assistance available 
through professional organizations also 
serves Nebraska’s logistics community well. 
One example is the Nebraska Trucking 
Association (NTA), the statewide trade 
association for commercial truck and bus 
operators, and affiliated businesses. It is 
a not-for-profit association governed by a 
board of directors.

“This organization delivers the essential 
knowledge, contacts, services, political rep-
resentation, and partnerships that help its 
members deliver goods to Nebraska com-
munities and throughout North America,” 

says Larry Johnson, president, NTA. “More 
than 800 trucking companies and affiliated 
businesses hold NTA memberships.”

Nebraska is home to several of the 
nation’s leading truck transportation 
companies, including Adams Trucking, 
Crete Carrier Corporation, and Werner 
Enterprises. More than 13,500 trucking 
companies operate out of the state.

Rail Gets on Board
Rail services are also well-represented in 

Nebraska, where 10 freight railroads oper-
ate more than 3,200 miles of track.

“Nebraska’s relationship with major 
Class 1 railroads is a vital strategic advan-
tage for companies that locate in the state,” 
says Lemke. “Union Pacific, headquartered 
in Omaha, and BNSF Railway Company 
are two key railroads that enable strategic 
supply chain delivery by way of direct, mid-
continent routes. 

“Because of these main rail centers, no 
major U.S. city is more than five days away 

from Nebraska by train,” he notes.
The rail companies are betting heavily 

on Nebraska. BNSF recently announced 
plans to spend an estimated $202 million 
on maintenance and expansion projects in 
Nebraska in 2012. Last year, Union Pacific 
spent $224 million on capital projects in 
the state.

Nebraska’s neighbor states also offer 
considerable logistics advantages. The 
already advantageous Kansas City area is 
set to take another giant leap forward in 
the logistics arena with the introduction of 
the I-35 Logistics Park in Olathe, Kansas.

“Kansas City is the country’s absolute 
center geographically,” says Dan Jensen, 
principal of Kessinger/Hunter & Co., the 
commercial real estate company intro-
ducing the new logistics park. “The area 
is well-situated, and all the major rail pro-
viders operate here. Shippers can reach 
80 percent of the continental United States 
in two days by ground; in three days, they 
can almost cover North America.”

Brightening intermodal’s future in Nebraska, BNSF will invest about $202 million in 
maintenance and rail capacity improvement and expansion projects in the state in 2012.



North Carolina’s Public Power communities are among 
the best places in the country to live and do business. 
ElectriCities’ seasoned, experienced Economic Development 

sta
  is dedicated to helping these communities continue to 

grow and prosper.

We partner with our member cities to provide customized 

assistance with all aspects of economic development.

Our comprehensive approach begins at project outset and continues through

the site selection and building processes. We actively work with the N.C. Department 

of Commerce and site selectors and participate in national trade 

shows to recruit industries and bring jobs to our hometowns.

What can we do for you? From site selection to targeted 

recruiting to grant assistance and marketing, we’ve got all the 

tools and expertise you need to successfully develop your 

business. To help us serve you better, let us know more about 

your needs and areas of interest.

BLUEPRINT FOR SUCCESS: Proven Strategies for Economic Development in North Carolina

Proven, comprehensive 
economic development solutions 
in North Carolina.

Brenda Daniels
Manager, Economic Development
800.768.7697, ext. 6363
bdaniels@electricities.org

Conley Hilliard
Economic Developer
800.768.7697, ext. 6325
chilliar@electricities.org

For more information, or to view available properties visit www.electricities.com.
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I-35 Logistics Park is being developed 
to leverage those advantages. Upon its 
completion in 2013, the park will include 
three state-of-the-art bulk distribution facil-
ities encompassing nearly three million 
square feet.

The site, just one mile from a new I-35 
interchange, capitalizes on Kansas City’s 
already impressive rail intermodal cre-
dentials. KC SmartPort, the authority on 
logistics opportunities in the 18-county, 
bi-state Kansas City region, cites several 
key components that make the region an 
excellent hub for transportation and logis-
tics operations.

The area is the largest rail center in the 
United States by tonnage, and the heart 
of a rail corridor spanning coast-to-coast 
across the United States and extending 
from Canada to Mexico. Kansas City offers 
more than 10,000 acres of Foreign Trade 

Zone space – more than any other U.S. city. 
It is located at the intersection of three of 
the nation’s major interstate highways (I-35, 
I-70, I-29) and soon, a fourth, I-49.

The Kansas City International Airport 
moves more air cargo each year than any 
air center in a six-state region, and the 
area is located on the largest navigable 
inland waterway, the Missouri-Mississippi 
River system.

“The combination of water and rail is 
one of the most cost-effective ways to move 
product,” Jensen notes. “I-35 Logistics 
Park’s location is a real plus.”

Logistics service providers in the Kansas 
City area help shippers take advantage of 
these modal opportunities.

“A combination of strengths make a great 
rail intermodal site,” says Chad E. Ford, 

vice president for business development of 
Ford Storage & Moving, which operates 
logistics, dry van, and drayage services in 
the Kansas City and Omaha markets. With 
warehouses and terminals in both locations, 
the company offers more than 750,000 
square feet of space.

“Kansas City has interstate and railway 
access to many strategically located distri-
bution centers,” Ford says.

Serving the Southeast
For multimodal access in the south-

eastern United States, businesses need 
look no further than North Carolina’s 
Statesville region.

Located at the intersection of two of the 
nation’s busiest interstate highways – I-40 
and I-77 – the area features over-the-road 

Diverse land tracts and interstate access have prompted a number of industrial companies 
and manufacturers to relocate to North Carolina’s Statesville region.



I-35 Logistics Park

Reserve Your Space for 
Building B NOW!

Daniel B. Jensen, SIOR, Principal
Kessinger/Hunter & Company 

816.842.2690 | 816.936.8505
djensen@kessingerhunter.com

VIEW OUR VIDEO 
ABOUT THIS LOCATION

155th & Old Highway 56 | Olathe, Kansas

B

A C

 ■ ± 821,663 SF (divisible)

 ■ 168 (9’ x 10’) dock-high doors; 2 (14’ x 16’) drive-in doors

 ■ On-site Trailer Parking:  116 spaces provided (161 additional future spots)

 ■ Ceiling Clearance:  32’ to 36’ clear

 ■ Sprinkler Type:  ESFR

 ■ Foreign Trade Zone Eligible

 ■ One and one-half mile from the new I-35 & 159th Street Interchange

 ■ Thirteen miles from the UPS Lenexa facility

 ■ Three miles from the FedEx Smartpost facility

 ■ Seven miles from BNSF Intermodal
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connectivity to major markets on the East 
Coast and beyond.

“That connectivity is enhanced by our 
industrial properties’ proximity to the 
highway system,” says Michael Smith, 
executive director of Statesville Regional 
Development. “Most local business parks 
are within four miles of an interstate exit.”

Highways are vital to shippers in the 
Statesville region, but rail links are at the 
heart of the transportation network. “The 
area is serviced by Norfolk Southern and 
local shortline Alexander Railroad,” Smith 
says. “With a network of rail lines and spurs 
covering the Statesville region, many of 
our available properties are rail-ready.

“Planned rail-access developments will 
provide strong rail connectivity in the 
region,” he adds.

The final piece of North Carolina’s 
intermodal puzzle, Statesville Regional 
Airport, offers a reinforced 7,006-foot run-
way with adjoining available property 
and potential through-the-fence access. 
Located less than one mile from I-40, 
Statesville Regional Airport is currently 
home to corporate aviation facilities for two 
Fortune 500 companies, as well as multiple 
NASCAR teams.

Help is readily available to ensure that 
businesses throughout the state make the 
most of North Carolina’s offerings.

“Site selection professionals can order 
a detailed report on North Carolina sites 
that precisely match their specifications,” 
says Brenda Daniels, economic develop-
ment manager for ElectriCities of North 
Carolina Inc.

ElectriCities is a not-for-profit ser-
vice organization representing more than 
70 cities, towns, and universities that 
own electric-distribution systems. Using 
ElectriCities as an introduction to North 
Carolina, site selection managers have a 
turnkey information source. “They find all 
the information they need in one place,” 
says Daniels. “The process is fast, easy, 
and confidential.”

ElectriCities remains a partner through 
the entire site location process, help-
ing companies with utility-related issues, 
arranging site visits, and facilitating con-
tact with local, county, and state officials.

Important as they are, location and 
infrastructure are just two parts of the 
intermodal picture. Transportation 
access and top-notch facilities are useless 

Global market access. Excellent labor force. Centralized transportation routes. Low energy costs. Thousands of 
businesses have already discovered what makes Nebraska a place of unequaled potential. There’s ample opportunity 
for you, too. Consider this your personal invitation to enjoy everything that makes business in Nebraska great. 

Sites.nppd.com
NEBRASKA PUBLIC POWER DISTRICT

Nebraska
The power of 

working for you.

800.282.6773, ext. 5534 | econdev@nppd.com G
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Serving Kansas City, Omaha, Des Moines and Midwest Area

Logistics • Truckload Transportation • LTL • Dedicated
 Intermodal • Home Delivery • CFS

■ 600,000 Sq. Ft. Warehousing Space
■ Kansas City, Kansas & Omaha, Nebraska
■ Intermodal/Drayage Transportation
■ Multi-Modal Transportation Management System
■ Asset-Based Logistics Provider
■ Full Truckload & LTL Transportation

chadford@fordcompanies.com
www.fordstorage.com

Chad E. Ford

chadford@fordcompanies.com
www.fordstorage.com

Chad E. Ford

800-397-8581x2120

Ford Storage 0511.indd   1 5/13/11   3:04:35 PM

without a qualified labor pool. That’s one 
of Nebraska’s greatest advantages.

“Nebraskans take pride in the quality of 
their work, and the workforce consists of 
productive, dependable, educated, and 
well-trained individuals who care about 
what they do,” Lemke says. “This contrib-
utes to high productivity and success rates, 
and low absenteeism and turnover.”

Nebraska maintains a four-percent 
unemployment rate, less than half of the 
current nationwide unemployment rate 
of 8.2 percent. Unemployment insurance  
and worker’s compensation costs also are 
lower than the national average.

Indiana also provides employers a strong 
workforce. “Hoosiers are some of the most 
productive employees in the United States,” 
notes Gutzwiller. “They are well-trained 
and well-educated, and they understand 
the need to work cooperatively.

“With a manufacturing and agriculture 
legacy, our employees expect to pro-
vide top-quality performance every day,” 
he adds. 

Power Play
A skilled workforce needs tools at its dis-

posal to do the job properly. Those tools 
often demand power.

Access to affordable power gives 
Nebraska yet another edge as an intermo-
dal hub. NPPD, the state’s largest electric 
utility, uses a diverse mix of generating 
facilities – such as nuclear, coal, gas, oil, 
hydro, and renewable energy – to meet the 
needs of its customers.

“In 2011, NPPD relied on non-car-
bon-emitting resources for more than 
40 percent of its overall energy mix 
supplied to customers,” Lemke notes. 

“Additionally, more than 5,000 miles of 
high-voltage transmission lines make up 
the NPPD electrical grid system, which 
delivers power reliably to approximately 
one million Nebraskans.”

As a member of the Southwest Power 
Pool, NPPD has the advantage of selling 

its excess power into the regional market-
place. Additionally, Nebraska’s low electric 
rates are a function of its unique status as 
the only completely public power state.

The availability, reliability, and afford-
ability of public power also contribute to 
North Carolina’s logistical advantages. It’s 
no coincidence that some of the state’s 
most dynamic growth has occurred in 
public power communities. Any power-
intensive industry will find significant 
advantages in the region.

In North Carolina, ElectriCities works 
closely with companies as they seek the 
lowest possible electric rates. “Special 
rates are available for industrial custom-
ers,” Daniels notes.

Indiana also offers access to low-cost util-
ities that can power domestic intermodal 
sites. Hoosier Energy is a generation and 
transmission cooperative providing whole-
sale electric power and services to 18 
member distribution cooperatives in cen-
tral and southern Indiana and southeastern 

Illinois. It operates coal, natural gas, and 
renewable energy power plants, and 
delivers power through a 1,500-mile trans-
mission network.

“Through our member/owner distribu-
tion cooperatives, Hoosier Energy is able 
to provide reliable, low-cost power via effi-
ciently operated facilities,” says Gutzwiller. 

“Users receive the lowest-cost product 
because Hoosier Energy, as a cooperative, 
operates just to cover costs, not to earn a 
profit for investors.”

Transportation infrastructure, experi-
enced transportation and logistics service 
providers, low-cost utilities, and a skilled 
workforce all play vital roles in creating 
ideal domestic intermodal sites. As ship-
pers continue converting long truck hauls 
to intermodal, these hubs play a dynamic 
role in the country’s supply chain.� n

For information on featuring your region in 
an Economic Development Supplement, con-
tact James O. Armstrong at 314-984-9007 or 
jim@inboundlogistics.com.
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