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L@GISTICS HOTSP@TS

Today’s business leaders are secking any

I T E formula that can help them compete in the
global marketplace. Manufacturing and
distribution facility location can play a large
role in that equation, ensuring companies are
positioned for quick turnaround and efficient

transportation access to points across the

country and around the globe.
Here’s a look at six regions that boast unique

combinations of geographic, workforce, eco-
The best spots for manufacturing and nomic, transportation, and business climate
distribution facilities offer geographic, benefits that make them hotspots for logistics
economic, and logistics advantages. and supply chain activity.
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lllinois-Missouri:

Competitively priced real estate, labor, energy, and trans-
portation all help keep logistics costs low for companies in the
inois-Missouri region. In some areas, transport costs are reported
to be 27 percent lower than the national average, according to
Ameren Corporation, an investor-owned electric and natural
gas utility that serves 64,000 square miles of the Missouri-Illinois
bi-state region. Selected business costs in the region are at least
18 percent lower than typical or national average costs for distribu-
tion centers. Meanwhile, the available labor pool has experience
in all aspects of wholesale trade, distribution, logistics, and
related businesses.

The llinois-Missouri region’s central location and rich trans-
portation infrastructure put it within an eight-hour drive of 78
million consumers whose incomes are above the national aver-
age, and interstate highways offer convenient access to markets
such as Chicago, Indianapolis, Memphis, Dallas, and Denver. All

seven of North America’s Class | railroads operate in the region.

In Mlinois, Ameren recently introduced a 10-year Modernization
Action Plan (MAP) that involves investing $625 million in thou-
sands of infrastructure projects. The company will create up to
450 new jobs during MAP’s peak year, while the infrastructure
improvements are expected to enhance reliability, convenience,
service, efficiency, and savings.

Additionally, the Missouri Public Service Commission recently
approved Ameren Missouri’s filing under the Missouri Energy
Efficiency Act, which calls for Ameren to invest $147 million
in energy efficiency programs through 2016. The installation of
smart sensors and switches will help detect and isolate outages
so they can be fixed faster, while new software and technology is
expected to reduce outage duration and frequency. Annual energy
savings from these programs are expected to total nearly 800 mil-
lion kilowatt-hours.

Home to more than 318,000 people, St. Louis is among the bustling communities served by businesses and logistics providers in the
Missouri-lllinois bi-state region, which also offers convenient access to Chicago, Indianapolis, Memphis, Dallas, and Denver.
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Logistics operations have special considerations when relocating or expanding. Indiana is

known for excellent road, rail, and air transportation, as well as a favorable business climate
and abundant sites. Better yet, Hoosier Energy can help facilitate every step of the process.
Learn more at tdl.HoosierSites.com.

HOOSIERENERGY www.tdl.HoosierSites.com

A Touchstone Energy” Cooperative )(D ‘ Call 812-876-0294



Nebraska offers abundant warehouse
space (above), a well-trained workforce,
and transportation infrastructure
connecting cities such as Lincoln (right)
with major U.S. markets.

Nebraska:

Geographically, Nebraska is central to both regional and
national markets. Through Nebraska’s roadways, goods delivered
by truck reach more than 25 percent of the U.S. population in
just one day. Within two days, that percentage rises to more than
90 percent. Meanwhile, 10 freight railroads operate more than
3,200 miles of track throughout the state. No major city in the
United States is more than five days by rail from Nebraska.

“Nebraska’s central location makes it ideally suited for ground
transportation logistics distribution centers, especially with both
east/west and north/south interstate access,” says Ken Lemke,
Ph.D., economist for the Nebraska Public Power District (NPPD),
the state’s largest electric utility. “And a large number of truck-
ing firms are headquartered here, providing high-level distribution
logistics support to businesses.”

Nebraska also has a well-educated workforce and low unem-
ployment rate. “Historically, unemployment has been around four
percent,” says Lemke. “Even during the recession, Nebraska had

4 Inbound Logistics ® October 2013

one of the nation’s lowest unemployment levels. The workforce
consists of productive, dependable, educated, and well-trained
individuals who care about what they do. This contributes to high
productivity and success rates, and low absenteeism and turn-
over rates.”

NPPD employs a dedicated economic development group that
helps businesses evaluate prospective sites within its service area.
The team’s services range from supplying requested information to
guiding firms through the entire site selection process, including
gathering community proposals, identifying information and finan-
cial resources, and facilitating final negotiations at the local level.

Businesses find value in Nebraska’s electricity costs, which
are often more than 20 lower than the national average. In
addition to being affordable and reliable, electrical power in
Nebraska is diverse. The state’s utilities use a balanced mix of
resources—including water and wind, as well as coal, nuclear, nat-
ural gas, oil, and methane—to generate power.



GIVE YOUR CONTAINER VIP ACCESS

The Overweight Corridor has expanded, giving you a concierge
pass to the global market. With over 6 million square feet of
Wiatson buildings within the Overweight Corridor, our building

Is your competitive advantage.

www.overweightcorridor.com
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Joplin:

The Joplin, Mo., region comprises seven counties in south-
west Missouri and southeast Kansas. Situated nearly equidistant
between Los Angeles and New York, as well as the Mexican and
Canadian borders, and served by an excellent highway system,
the Joplin region is within easy reach of major markets such as
Chicago, Dallas-Fort Worth, Tulsa, Little Rock, and Memphis.

Three Class | and two regional shortline railroads play an
important role in the region’s transportation system. These rail
lines provide direct access to major ports on the Gulf of Mexico
and Pacific Ocean. Air service is available at the Joplin Regional
Airport and, within a 90-minute drive, at airports in Tulsa, Okla.;
Springfield, Mo.; and northwestern Arkansas.

The Joplin Regional Partnership provides site selection assis-
tance, incentive and business tax information, key contacts in
business and local government, demographic and economic data,
and other services. Contacting the partnership allows site selec-
tors to access information about multiple locations throughout
the area that meet their specifications. This insight can reduce the
number of inquiries a site selector has to make, and help expedite
the selection process for companies looking to move, expand, or
begin operations.

"To build a quality workforce, employers in the region can take
advantage of customized training programs offered through several

institutions of higher learning. On the Missouri side of the border,
Crowder College, a two-year institution, and Missouri Southern
State University both offer training with state support through
the Alliance for Business Consulting and Development. On the
Kansas side, Pittsburg State University and two community col-
leges provide similar opportunities.

Kentucky:

“Distribution and logistics are target industry sectors for
Kentucky, and the state continues to sece significant growth from
both new companies locating to the state and existing firms
expanding operations here,” says Mandy Lambert, deputy com-
missioner of business development at the Kentucky Cabinet for
Economic Development. “Kentucky’s economic success stems
from factors such as its central location, extensive infrastructure,
low business costs, and quality workforce.”

Located at the center of a 34-state distribution area in the east-
ern United States, Kentucky’s location facilitates the distribution
of goods and materials to a massive industrial and consumer mar-
ket. Shipments moving by truck can reach more than 65 percent

of the nation’s population within one day.

Global market access. Excellent labor force. Centralized transportation routes. Low energy costs. Thousands of

businesses have already discovered what makes Nebraska a place of unequaled potential. There’s ample opportunity

for you, too. Consider this your personal invitation to enjoy everything that makes business in Nebraska great.

—

G133605

800.282.6773, ext. 5534 | econdev@nppd.com

The power of

Nebraska

working for you.

=88 Sites.nppd.com

NEBRASKA PUBLIC POWER DISTRICT
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That accessibility extends to other transport modes. In addi-
tion to 19 interstates and major highways, Kentucky’s logistics
network also includes major rail networks, barge traffic on the
Ohio and Mississippi rivers, five commercial airports, and dozens
of regional airports, making it easy to reach all points of the globe
casily and efficiently.

Kentucky businesses can also rely on two major shipping
hubs—operated by expedited carriers UPS and DHL—at the state’s
two international airports. Providing Kentucky with a significant
logistics boost, UPS and DHL help the state rank third in the
nation in total air cargo shipments.

“Kentucky’s business costs were named the lowest in the country
by CNBC in 2012, and the state’s utility costs were ranked most
affordable in the country by site consultants in a 2011 survey,”
says Lambert.

Many of Kentucky’s most recent economic development
successes have been aided by the state’s Incentives for a New
Kentucky programs, which offer several innovative tax incentives
to businesses locating, expanding, or reinvesting in the state.

Kentucky's central geographic location and attractive business
incentives draw manufacturers such as General Motors.

Disasters Happen!
How you handle them is what matters.

On May 22nd, an EF-5 tornado devastated nearly 1/3 of Joplin, Missouri

7,000 homes where destroyed

More than 500 businesses were leveled and 5,000 jobs were lost

107 miles of city streets were filled with 3 million cubic yards of debris

(That's enough debris to fill a football field end zone to end zone nearly as high as the Empire State Building)

Eleven public school facilities, including the high school, and one private school were lost £y More Information
Kevin Welch, Director

Before dawn on May 23rd, all streets were opened one lane for emergency services Joplin Regional Partnership
Before midnight on May 24th all lanes were cleared 310&5””‘;‘%?:%? MO 64801

On May 26th the Bysmess Recovery Center np!ened to h:elp impacted I::u.smesses welch@loplincegionalpartnership.com
More than 400 businesses have reopened their doors with more reopening every day yy JoplinRegionalPartnership.com
3,500 of the employees who “lost” their job remain on the payroll

All 3 million cubic yards of debris was removed by August 7th as scheduled

Schools started on time in temporary facilities that are the model for schools of tomorrow

This recovery would not have been possible without our Regional Partners
and help from all across the United States and the world.
Thanks to this CAN DO attitude, the Joplin region is still open for business and stronger than ever.
Your business can benefit from this CAN DO spirit.
Contact us today.

The Joplin Region: Central. Connected. More Than Capable!



Indiana/lllinois:

The interstate highways that converge in Indiana have earned
the state the nickname “Crossroads of America.” In addition, an
extensive network of rail services and several inland ports—includ-
ing facilities on the Ohio River at Jeffersonville and Mount
Vernon —give companies in Indiana and southeast lllinois many
cost-effective choices for shipping and receiving freight. The state
is within a one-day drive to every area east of the Mississippi River,
including parts of Canada.

Compared to typical East Coast figures, Indiana’s development,
real estate, and operations costs are low, making the central and
southern parts of the state especially good sites for distribution
centers serving eastern markets. This region also offers convenient
access for businesses that need to be near Indianapolis, Louisville,
St. Louis, or Evansville, Ind.
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Site selection teams considering the region can gain insights
from Hoosier Energy—a generation and transmission cooperative
that provides electric power and services to 18 electric distribu-
tion cooperatives throughout central and southern Indiana and
southeast lllinois. Hoosier Energy developed the Hoosier Energy
Economic Development department to provide economic devel-
opment solutions throughout its service territory. Since its creation
in 2008, the department’s efforts have helped generate thousands of
new jobs, $300 million in capital investment in member territories,
and an estimated 25 megawatts of additional load. The Hoosier
Energy Power Network provides electricity to developed sites and
industrial parks along the 1-70, 1-65, 1-64, and 1-74 corridors.

Southern
California:

The combined ports of Los Angeles
and Long Beach are the largest in North
America, and in the top five for global
container volume. They provide an ideal
gateway for products manufactured in Asia.
Some logistics experts predict that even
after the Panama Canal expansion opens in
2014, it may still be faster and less expen-
sive to route freight to the West Coast and
transport it via landbridge to the Midwest.

“Because so many of today’s imported
products come from Asia, the West Coast
has become a premier destination for ship-
pers,” says Lance Ryan, vice president of
marketing and leasing for Watson Land
Company, which develops, owns, and
manages industrial properties throughout
Southern California.

The region also boasts an extensive
freeway network. The major highway
routes providing intercity connections
are Interstate 5 (north to Sacramento and
south to San Diego), Interstate 15 (north
to Las Vegas and south to San Diego), U.S.
Route 101 (north to Santa Barbara), and
Interstate 10 (east to Phoenix).

Shipping through the Port of Los Angeles
gives businesses access to a wealth of
logistics and transportation resources that
speed goods to their final destination.



Powering Growth

While Ameren’s safe, affordable energy powers people’s lives, our company supports
the region’s economy, too. With over 10,000 suppliers, support of 41,500 direct and
indirect jobs and an average annual economic impact of $8.6 billion,* we're proud

to be one of the many businesses working hard to nurture stronger communities.

Planting the seeds for economic development takes focus. The benefits will grow for life.

Al
Find out more at 7/1
Ameren.com/business. Amere”

*Based on an independent study of service area states. FOCUSED ENERG y' grlifé’



ROGER, KENTUCKY LOBSTER, YOU ARE

CLEARED FOR TAKEOFF.

If you dined on fresh lobster last night, chances are, it originated
in Kentucky. That's because Clearwater Fine Foods chose to locate
its seafood distribution center just a few miles down the road
from the UPS world air hub at Louisville International Airport.
Turns out, shipping out of Kentucky is actually quicker and more
reliable than it is from the coasts. So claw your way to greater
competitiveness. Let Kentucky add value to your supply chain.

For more information visit ThinkKentucky.com or call 800-626-2930.

=

Kentuckiy™

Cabinet for Economic Development

E E ﬂ Facebook.com/ThinkKentucky
(=

|4 Twitter.com/ThinkKentucky
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“About 40 to 50 percent of goods imported
through the Port of Long Beach and the Port
of Los Angeles are delivered to the local pop-
ulation,” says Ryan. “T'he rest are transported
across the United States to other locations
either by rail or truck.”

Southern California’s vast population of
approximately 22 million people also means
a talented workforce is easy to locate. Several
logistics-focused trade schools operate in the
region, and California State University, Long
Beach, boasts a global logistics program dedi-
cated to creating future logistics leaders.

Watson Land Company has developed
several million square feet of master-
planned centers within four miles of the
ports of Los Angeles and Long Beach, and
maintains a footprint that includes facili-
ties in Carson/Rancho Dominguez, Chino,
Apple Valley, Fontana, and Redlands, Calif.
It is also the first developer in Southern
California to design and construct spec-
ulative buildings in accordance with the
U.S. Green Building Council’s Leadership
in Energy and Environmental Design
(LEED) guidelines.

Fach LEED-certified building features
design elements, materials, functionality,
and construction procedures that reduce
environmental impact, enhance energy effi-
ciency, and cut operating costs.

“The fact that Southern California is
on the leading edge of design is a big plus
for businesses,” says Ryan. “Operational
improvements —such as more efficient
warchouse lighting — create significant
cost benefits.”

In addition, due to recent demand for
higher clear heights, a number of 36-foot
clear buildings are currently under con-
struction in the area. Because average net
rents trend well above national averages in
Southern California, many businesses find it
more cost effective to increase their vertical
product storage by 10 to 25 percent than to
occupy additional square footage.

“The new 36-foot clear buildings offer less
expensive, expandable storage capacity, cou-
pled with the operational efficiencies that
come with operating under a single roof,”
says Ryan.

And as most business and logistics leaders
know, small factors that improve efficiency
and cost effectiveness can mean the differ-
ence between success and failure. [ ]



