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SponSored editorial

Powering U.S.
ManUfactUring

growth
ensuring adequate and affordable energy for new manufacturing 

and distribution facilities can challenge site selection teams. Many 
energy providers now offer resources to plug them into locations 

that will help their operations shine. 

UtilitieS & Site Selection:
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U
tilities companies are expe-
riencing a power surge as 
new advances in logistics 
technology, Lean manu-
facturing techniques, and 
supply chain best practices 
prompt American manu-
facturers to reconsider the 

advantages of operating overseas produc-
tion facilities.

Thirty-seven percent of U.S. companies 
with production plants in China, for exam-
ple, have either moved those operations 
back to America or are strongly consider-
ing doing so, according to a recent poll 
of manufacturing executives. Domestic 
production is once more becoming cost-
competitive with offshore operations, 
creating a rise in demand for siting new 
manufacturing and distribution facili-
ties with reliable power supplies in the 
United States.

“A perfect storm is brewing in the global 
marketplace,” says Erik Dunnigan, com-
missioner of the department for business 
development at the Kentucky Cabinet for 
Economic Development, a Frankfort, Ky.-
based organization that encourages new 
investment, job creation, and retention 
across the state. “The natural disasters that 
have taken place overseas in the past few 
years disrupted many supply chains. 

“Those problems, combined with fluc-
tuating economic conditions and currency 
rates internationally, mean more compa-
nies are considering coming back to the 
United States when siting new facilities,” 
he adds.

The growing demand for industrial sites 
is keeping economic development agencies 
and utilities hopping.

“Utilities play a significant role in site 
selection, because a business planning to 
open a new facility needs reliable power at 
a reasonable price,” says Rick Nelsen, eco-
nomic development manager at Columbus, 
Neb.-based Nebraska Public Power District 
(NPPD), the state’s largest electric utility. 
“Companies want to know the utilities they 
will eventually work with have a plan for 
the future, and will be able to meet their 
energy needs.”

Energy often ranks among the most 
important factors when companies site new 
facilities. “Energy has a significant impact 
on day-to-day manufacturing operations, so 
it’s an important part of the site selection 
equation,” says Dunnigan. “When we are 
approached by a business looking to locate 
operations in Kentucky, we talk first with 
the local economic development associa-
tion, then we get utilities providers engaged 
in the process.”

Partnering for Prosperity
Many utilities providers establish divi-

sions to help site selectors find the best 
location for their business. For example, 
NPPD educates site selection teams about 
its current system capacity, and ensures 
economic development coordinators are 
on hand at all times to provide advice on 
future energy needs, including generation 
mix and transmission capabilities.

NPPD has been involved in economic 
development throughout its service area 
since its inception in the 1970s. The 
collaborative ef fort  involves other 

public power organizations across the 
state, local and regional economic devel-
opment groups, and the State of Nebraska 
Department of Economic Development.

“By working together, NPPD and its 
partners provide many varied resources 
that help position communities to not 
only attract new businesses, but also retain 
existing or expanding firms,” says Nelsen. 

“All these opportunities ultimately help 
enhance the quality of life in Nebraska.”

NPPD’s services range from supplying 
requested information to guiding firms 
through the entire site selection process, 
including gathering community propos-
als, identifying information and financial 
resources, and facilitating final negotia-
tions at the local level.

Bloomington, Ind.-based Hoosier 
Energy – a generation and transmis-
sion cooperative that provides electric 
power and services to 18 electric distri-
bution cooperatives throughout Central 
and Southern Indiana and Illinois – offers 
similar help to site selection teams. The 
organization developed the Hoosier Energy 

Manufacturing facilities depend on a reliable power supply to keep production lines moving. 
In Kentucky, several automakers have established operations, such as this Toyota facility, 
to take advantage of the state’s energy resources.



Logistics operations have special considerations when relocating or expanding. Indiana is 
known for excellent road, rail, and air transportation, as well as a favorable business climate 
and abundant sites. Better yet, Hoosier Energy can help facilitate every step of the process. 
Learn more at tdl.HoosierSites.com.

www.tdl.HoosierSites.com
Call 812-876-0294
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Economic Development department to 
provide comprehensive economic devel-
opment assistance throughout its service 
territory. Since its creation in 2008, the 
department’s efforts have helped gener-
ate thousands of new jobs, $300 million in 
capital investment in member territories, 
and an estimated 25 megawatts of addi-
tional load.

ElectriCities of North Carolina’s 
Economic Development division also 
offers site selection services to help com-
panies find the communities that best fit 
their unique needs.

“Not all of our target sectors fit in 
each community, so we have to hone in 
on the specific area’s advantages,” says 
Brenda Daniels, manager of economic 
development for ElectriCities, a Raleigh, 
N.C.-based organization whose member-
ship includes public power communities 
in North Carolina, South Carolina, and 
Virginia. Automobile manufacturing and 
aerospace companies, for example, are 
particularly suited to the communities 
ElectriCities serves.

For states such as Indiana, Nebraska, 
Oregon, and Iowa, the key to growth lies 
in attracting companies that plan to build 
large data centers. Construction for large 
enterprise data centers in the United States 
is estimated to reach nearly $12 billion by 
2015. These projects require plenty of reli-
able and cost-effective electricity, as well as 
proximity to water, and large areas of land 
to allow for privacy and security.

“Ten years ago, the ethanol industry had 
the greatest demand for space,” says Nelsen. 

“Today, it is data centers. Several certified 
data center sites have already been estab-
lished in Nebraska.”

Reliability is King
While energy costs rank high among 

concerns when a company is looking to site 
a new facility, reliability is often as impor-
tant – if not more important – than cost.

 “Even a momentary power failure 
could cause some companies to lose an 
entire queue of product,” says Daniels. 

“Fortunately, the United States has a secure 
and reliable power solution that allows for 
redundancy and reliability.”

The ability to provide backup gener-
ation in case of a power disruption is an 
important component in siting a new 

Facebook.com/ThinkKentucky

Twitter.com/ThinkKentucky Cabinet for Economic Development

RogeR, KentucKy LobsteR, you aRe 
cLeaRed foR taKeoff.  
If you dined on fresh lobster last night, chances are, it originated 
in Kentucky. That’s because Clearwater Fine Foods chose to locate 
its seafood distribution center just a few miles down the road 
from the UPS world air hub at Louisville International Airport. 
Turns out, shipping out of Kentucky is actually quicker and more 
reliable than it is from the coasts. So claw your way to greater 
competitiveness. Let Kentucky add value to your supply chain.

For more information visit ThinkKentucky.com or call 800-626-2930.
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manufacturing or production facility. For 
example, two industrial parks in North 
Carolina provide onsite backup genera-
tion at no cost to tenants.

In 2010, NPPD spent $215 million on 
capital projects – including constructing 
a new transmission and distribution infra-
structure, and a new operations center – to 
enhance reliability. “We want to ensure 
that the power is there when it’s needed, 
and that we’re capable of restoring power 
if we hit an occasional blip,” Nelsen says.

Utilities are facing an additional con-
cern: Intentional attacks against electric 
power systems have grown over the past 
several years, giving utilities another con-
cern to manage. For example, in April 
2013, a gunman fired a rifle at a Pacific 
Gas and Electric Company substation 
near San Jose, Calif. Other incidents in the 
past few years include sabotage; physical 
assault; disruption of sensors, information 
systems, and computer networks; tam-
pering with process safety; disruption of 
fail-safe systems; and indirect attacks such 
as disruption of water, fuel, or key person-
nel. Companies siting new facilities should 

consider whether their future energy sup-
plier has a physical security plan in place 
to protect the power supply.

The potential for weather disruptions 
is another consideration. “If reliability is a 
major factor for a company locating here, 

we can set up a new site with dual feeds 
and redundancy, and we can help locate 
the company in a place with the least 
probability for interruption,” says Harold 
Gutzwiller, manager of economic devel-
opment for Hoosier Energy.

Global market access. Excellent labor force. Centralized transportation routes. Low energy costs. Thousands of 
businesses have already discovered what makes Nebraska a place of unequaled potential. There’s ample opportunity 
for you, too. Consider this your personal invitation to enjoy everything that makes business in Nebraska great. 

Sites.nppd.com
NEBRASKA PUBLIC POWER DISTRICT

Nebraska
The power of 

working for you.

800.282.6773, ext. 5534 | econdev@nppd.com G
13

36
05

Nebraska Public Power District’s Cooper Nuclear Station operates the largest single-unit 
electrical generator in the state, producing up to 791 megawatts of power annually. The 
utilities provider has offered economic development guidance since the 1970s.
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Building a 
Greener Future

S u s t a i n a b i l i t y  i s 
a n o t h e r  c o n s i d e r -
ation when siting new 
facilities, with more 
companies looking to 
reduce their carbon 
footprint and introduce 
green initiatives. To 
anticipate federal and 
state mandates, many 
corporations have set 
timelines for reducing 
their reliance on fos-
sil fuels, and increasing 
the percentage of energy 
derived from renewable 
or sustainable sources. 
In many cases ,  that 
means considering how 
their energy provider 
plans to do the same.

“In the past few years, 
companie s  l ook ing 
to expand or relocate 
have begun consider-
ing not only the cost of 
electricity, but also the 
generation mix, espe-
cially as it relates to 
carbon footprint,” says 
Nelsen. “Using a certain 
percentage of renew-
able or clean energy 
w i l l  l i ke l y  become 
mandatory  through-
out the United States. 
Companies know this is 
coming, and they want 
to be prepared.”

NPPD opera tes  a 
highly diversified gener-
ation fleet that includes 
nuclear,  fossil  fuels, 
hydro, wind, oil, and 
gas. More than 40 percent of NPPD’s gen-
erating resources are carbon-free, and the 
organization is more than halfway to its 
corporate goal of 10 percent renewable 
generation by 2020.

States that rely primarily on fossil fuels 
to meet their energy needs may have a 
harder time introducing clean energy ini-
tiatives. In some cases, they are getting 
creative. Hoosier Energy, for example, 

primarily relies on coal because it is located 
in a coal-rich area of Indiana. Using coal 
allows the organization to keep costs down, 
because transportation expenses to get 
coal to the power plants are minimal. But 
Hoosier Energy recently introduced a proj-
ect that uses coal to produce clean energy 
without increasing transportation costs.

The project extracts coal bed methane 
gas from reserves located under Hoosier 

E n e r g y ’ s  M e r o m 
Generating Station in 
Sullivan County, Ind. 
Similar technology has 
been used successfully 
in Australia and China, 
but this will be the first 
project in the United 
States to use coal bed 
methane to directly pro-
duce electric power.

“The methane escapes 
from the coal beds nat-
urally,” says Gutzwiller. 
“This project captures 
the methane before it 
escapes, and uses it to 
produce clean energy. 
The technology is unique, 
and it has great potential.”

The projec t ’s  ini -
tial phase is designed to 
generate 13 megawatts 
of clean electric energy, 
and shows potential for 
total generation of up to 
26 megawatts.

Future Forward
Economic activity 

in the U.S. manufac-
turing sector expanded 
in July 2013 for the 
second consecut ive 
month, while the over-
all economy grew for 
the 50th consecutive 
month, indicating sta-
ble demand and slowly 
improving bus iness 
conditions, according 
to  the  Ins t i tu te  fo r 
Supply Management.

As  U.S .  manufac -
turing continues i ts 
upward trend, compa-

nies will be looking to site many new types 
of facilities. With energy such a critical 
consideration in the site selection process, 
companies can turn to utilities providers 
for assistance in finding productive and 
profitable locations. n

For information on featuring your region in  
an Economic Development Supplement, contact 
James O.  Armstrong at  314-984-9007 or 
jim@inboundlogistics.com.

Brenda Daniels
Manager, Economic Development
800.768.7697, ext. 6363
bdaniels@electricities.org
www.electricities.com

BLUEPRINT FOR SUCCESS: Economic Development Solutions in North Carolina

Proven, comprehensive 
economic development 
solutions in North Carolina.
North Carolina’s Public Power communities are among 

the best places in the country to live and do business. 

ElectriCities’ seasoned, experienced Economic 

Development sta
  is dedicated to helping these 

communities continue to grow and prosper. From site 

selection to targeted recruiting to grant assistance and 

marketing, we’ve got all the tools and expertise

you need to successfully develop your business.

Brenda Daniels
Manager, Economic Development
800.768.7697, ext. 6363
bdaniels@electricities.org
www.electricities.com

Brenda Daniels
Manager, Economic Development
800.768.7697, ext. 6363
bdaniels@electricities.org
www.electricities.com

Inbound Logistics half page island ad August 2013.indd   1 8/6/2013   1:34:19 PM



CSCMP.ORG

The most thought-provoking supply chain
experience of your career awaits you.

One conference—hundreds of opportunities.
October 20-23, 2013, Denver, Colorado, USA

CSCMP’s Annual Global Conference—designed exclusively for you—will empower you with 21st century know-how and 
unconventional perspectives. Discover new ways of looking at the issues of the day; rediscover what you love to do.
And the people you’ll meet will transform your business and your career.

Highlights

Register at cscmpconference.org by August 31, 2013 and save $150 US on regular registration rates!

Keynote Speaker, Felipe Calderón, former 
president of Mexico, presents Expansion, In-
novation, and Transformation: What It Takes 
to Lead, offering key insights into strategic 
policymaking and implementing long-term 
solutions in our interdependent world.

Just Announced!
Tesla Motors is revolutionizing the auto industry with 
its award-winning Model S while reshaping the sales 
and delivery system with its vehicles. At the Major Ses-
sion, Peter Carlsson, vice president of supply chain, 
will share the challenges and opportunities faced
with building a complex supply chain from scratch.

• Supply Chain Exchange exhibit
• Exclusive supply chain insights

• Breakthrough educational sessions
• Global networking experiences


